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Summary:  

 

Export Diversification is a crucial point as Bangladesh received highest positive export 

growth in the fiscal year 2010-11 and the positive export income growth is still continuing. 

Whenever there is talk about diversification it may mean diversification of product or 

destination in the export orientation of the export basket of a country. For Bangladesh the 

need for diversification is an acute factor as the GDP of the country leans heavily on the 

country’s export sector which in turn leans on the RMG sector. Major concentration on the 

sector does not mean that there are no other industries that contribute to the export 

earnings as well. Though there is a close call in the prioritized sectors in terms of the 

contribution to export earnings, this study focuses on six prominent industries to decipher 

the diversification situation/ possibilities and aims at policy recommendation based on two 

types of analysis. The approaches of these analyses are unconventional in the sense that 

these methods have not been used before for this kind of analyses.  

The six industries are basically selected because they have been recognized as Priority 

sectors, Specialized or Thrust sectors in the consecutive industrial policies and have been 

talked off more often than not. These industries play vital roles in motivating the earnings 

from export and thus draw attention of the policymakers from time to time. Many 

suggestions on flourishing these industries are made to accelerate the growth of the 

economy. From all of the key industries, six industries namely Leather and Leather Goods, 

Plastic, Pharmaceuticals, Shipbuilding, Processed and Dry Food products from the Agro 

Processed industries and Bicycle and other non-motorized cycles from the Light 

Engineering Products have been brought under consideration for the intended discussion 

of the study. 

The study focuses on identifying the industry products with comparative advantage and 

major export share and then the analyses is further extended toward identification of the 

export destination of the particular industries. 

The first analysis is all about the comparative advantage of the six industries at four digit 

level which is done with the help of the Balassa index developed by Bella Balassa (1965). 

For this part of the analysis the export percentage and the export share of the particular 

industries are investigated and then through the index it is confirmed that one or more of 

the products at the four digit product level of any specific industry enjoy major export 



share and have “Revealed” comparative advantage. The second analysis tends more 

towards the prioritizing of the export destinations of these particular industries by 

identifying the ‘Important’, ‘Lost’ and ‘Emerging’ markets for each of them.  

There is clear evidence of the inclination of the industries in specific directions that the 

results suggest which are used to put forward two major recommendations: a) The 

comparative advantage analyses of each industry should be exercised at most disaggregate 

level to capture the intra industry heterogeneity within the particular sectors and b) The 

intensity of exports of particular industry should be analyzed by exploring the pattern of 

demand by importing countries over time.   

The analyses of the findings also suggest that Government incentives i.e. cash incentives, 

duty drawback facilities or others should be based on the performance of the particular 

industries at the most plausible disintegrated level and over the year export performance. 
 


